
· MEGAdiaB ond 'agel 

tW.l FMRV STOOl CllNERSHIP: "AY 1914 SlWtES . CIFT TO SHMES , $1 $ 1 
~ CIFT TO H. TRACY tW.L JR. "AV 1914 1ft 14 TMCV JR. AfTER fI 1,000,000 10 .. 000,000 

"AV 1984 elFT "ECA 
H. TRIIICY HALL SR. ',600 ',600 2.7 214,571 268.214 
l OA ROSE tW.L ' .. 500 ' .. 500 2.7 212 .. 076 265 .. 09S 

TOT,.,.: 17 .. 100 0 17 .. 100 5.' 426 .. W 533 .. 308 
SHERLENE tW.l BMTHfl.OtEV 4 .. 160 416 3 .. 744 1.2 93 .. 413 116 .. 766 
OAMtEL RIIt BMTHCl.OtEU 2 .. 000 200 1 .. 800 0.6 44 .. 910 56.138 
SHERlENE .... L BMTtD.OtEU ,. CUSTOOIM F(Il DMIR .... l IMT .... OtEU 600 60 s.to 0.2 13 .. 473 16 .. 841 
SHERlfNE M.L IMTtD.OtfU M CUSTOOIM f(lllAJRA IMTtD.otfU 600 60 ,.., 0.2 1' .. 473 16 .. 141 

TOT,.,.: 7.360 736 6.624 2.1 165.269 206.587 
TRACY tW.l JR. 3 .. 650 (5 .. 741) 9 .. 391 2.9 2,.. .. 306 292 .. 883 
ELIZABETH HUNTINGTON HALL 2 .. 000, 200 1 .. 800 0.6 44 .. 910 56 .. 138 
H. TRACY M.L JR. AS CUSTOOIM F(Il tUfTIMCT.. TMCY tw.L 600 60 50*) 0.2 13 .. 413 16 .. 841 
H. TRACY tW.L JR. AS CUSTOOIMt f(lt ZIMA tW.l 600 60 ~ 0.2 13.473 16 .. 841 
H. T~ HALL JR. AS CUSTmIAM F~ nMY HIl.L 600 60 ~ 0.2 13 .. ffl 16 ..... 1 
H. TRACY M..l JR. AS CUSTOOIAM Fell IUBERT lMCffR) M.L 600 60 S40 0.2 13 .. 473 16.841 
H. TRIW:Y tW.l JR. M CUSTOOIM f(ll SUSMM tW.l 600 60 540 0.2 1' .. 473 16 .. 841 
H. T~ M.L JR. AS CUSTmIM Fmt RICHMD ,.,.EMUR HM.l 600 60 540 0.2 13.~3 16.841 
H. TRACY tW.L JR. AS CUSTOOIM F(Il ELIZ_TH tW.l 600 60 s.to 0.2 13.473 16 .. 841 
H. TRACV tW.L JR. AS CUSTOOIAM F~ MTtOrI ROIOOT HALL 600 60 540 0.2 13.ffl 16 .. 841 
H. T~ tW..L JR. AS CUSTmIM F~ SPENCER VIllI'" Rat tW.L 600 60 540 0.2 13 .. ffl 16 ..... 1 

TOT,.,.: 11 .. 050 740 16.051 5.0 400 .. 474 500.59' 
DAVID R. tW.L (600 1WtCV.. 350 TM:V) 5 .. 350 535 4 .. 815 1.5 120 .. 135 150 .. 168 
kAREN VMOM IW.l 2 .. 000 200 1 .. 800 0.6 44 .. 910 56 .. 13' 
DAYID RICHMD tR.L lIS CUSTOOIM f(ll n_ DMlD M.L 600 60 540 0.2 1' .. 47' 16 .. 841 
DAVID RICttMD tw.L AS CUSTOOIAM Fmt STEPHEN MlDl.L HM.l 600 60 540 0.2 13 .. 473 16 .... 1 
DAYID RICHMD tW.L AS CUSTOOIM FCR "ICMEl "-LEN M..L 600 60 540 0.2 13 .. 473 16 .. 841 
DAVID RICHARD M.l AS CUSTOOIM F(Il EftILY tW.L 600 60 540 0.2 13 .. 473 16.841 
DAVlD RICHARD tW.l AS MTOOIM FCR 8MBMA IW.L 600 60 540 0.2 13 .. .03 16 .. 841 

TOT,.,.: 10 .. 350 1 .. 0'5 9 .. '15 2.9 232.410 290 .. 51' 
ELIZABETH tW..L NEIL 4 .. 400 440 3 .. 960 1.2 98 .. 102 123 .. 503 

. J(ItM "ARTIN MER 2 .. 000 200 1 .. 800 0.6 44 .. 910 56.13' 
ELIZABETH HIl.L NEIL AS MTOOIM FOt CRECCItV SCOTT NEIL 600 60 540 0.2 13.ffl 16.841 
ELIZABETH M.L NEIL AS CUSTOOIM FOt EnIl Y NEIL 600 60 540 0.2 13 • .03 16 .... 1 
ELIZABETH tW.L NEIL AS CUSTOOIM fCR ERIN T~IE NEIL 600 60 540 0.2 13 .. 473 16,,141 
ELIZABETH M.L NEIL AS CUSTOOIAM Fat J(JII PATRICK NEIL 600 60 540 0.2 13 .. 473 16 .. 841 

TOT,.,.: 1.800 880 7 .. 920 2.S 197.605 247 .006 
VIRCINIA tw.L U(XI) 4.400 440 ' .. 960 1.2 98.802 123,,503 
BARRY DEUAYNE U(JI) 2 .. 000 200 1 .. 800 0.6 44 .. 910 56.138 
VIRCINIA HM.L UO(J) M CUSTOOIM Fmt NATHAM SPENCER UOOO 600 60 ~ 0.2 13 .. 473 16.8"1 
YIRGINIA tR.L U(DJ AS CUSTOOIM rtf« UMRfJl TRACY U(DJ 600 60 540 0.2 1'.473 16,,841 . 
VIRCINIA M.L U(Q) AS CUSTOOIM Fm JOtATHM lESlEY U(D) 600 60 S40 0.2 13."73 16.841 
YIRGINIA tW.l. U(DJ AS CUSTOOIM Fmt SMM ElIZMETH UOOO 600 60 s.to 0.2 13 .. 473 16 .. 841 

TOTIl.: ' .. 800 880 7,,920 2.5 197 .. 605 247,,006 
CHARlOTTE HIl.l UElCHT .... «)0 440 3 .. 960 1.2 98.802 123.503 
BRYM VOOMC UEICHT 2 .. 000 200 1.800 0.6 44 .. 910 56 .. 138 
CHARlOTTE M.L AS CUSTmIM F~ $MIlt UEICHT 600 60 S40 0.2 13 .. ~3 16 .. 841 
O .... OTTE tMLL M OUCTOOIM FOR MMtWt YEIONl 600 60 s.4O 0.2 lJ • .QJ 16"Ul 
CHARLOTTE tR.L AS CUSTOOIM f~ HVRUt R<JtERT UEICKT 600 . 60 540 0.2 1'."73 16.841 

TOTIl.: '.200 820 7.380 2.3 184.132 230.165 
NMCV tw..L nECMt 3.300 330 2 .. 970 0.9 74 .. 102 92.627 
DO.JGLAS MolEN nECHm 2 .. 000 200 1 .. 800 0.6 ...... 910 56 .. 138 
tWlCY .... L "ECHM AS CUSTOOIM F«R CMLI MIlE "ECMI 600 60 540 0.2 13 .. 413 16 .. 8"1 
MteV tW.L n£CtWt AS CUSTOOIM FCIt CttElSEY IUE nECMt 600 60 540 0.2 13."" 16.841 

TOTIl.: 6 .. 500 650 5 .. 850 1.' 145 .. 951 182 ..... 
DAVID R. tW.L STOOl FRat nECA... BOlUSES (1000 .3(00) 4.000 4 .. 000 1.2 99.800 124 .. 750 
MIlD R. tW.L sna (III) $(1.0 TO lEU ClIMER Fmt 5' ~ nECA('20640» 16,032 16,032 ~.O 4)0 .. 000 500 .. 000 

T01M. F"'Il Y STOOl: 91.192 0 .. 7~ 91 .. 192 30.6 2 .. 441.900 3.062.37S 

DAVID HALL, GENERAL MANAGER, MEGADIAMOND INDUSTRIES, INC., 275 WEST 2230 NORTH, PROVO, UTAH 64064 800-453-1370 



May 12, 1984 

Dear Family, 

Negotiations with Smith International are going well. We epect 
to reach an agreement within the next 6 weeks and to complete the deal 
within 4 months. 

Other companies are still interested and we continue to work with 
them. Smith is the best possiblity so far. 

They will keep Megadiamond independant but have a division that 
concentrates on Smith products which I will head and another which 
will concentrate on outside markets which Duane will head. Tracy and 
Dad will work in my division. 

I have enclosed a schedule showing each of you how much stock you 
have, what we will be gifting to Tracy Jr., and how much we will each 
have if the company sells for $8 million or $10 Million. 

Smith will be purchasing my drilling. application company which I 
started when I moved to Provo in 1976 and which I have continued to 
work with until now. Purchase price for DHD will be 5% of the total 
deal with Megadiamond. I have also recieved stock option instead of 
cash bonuses over the years and I will be turning these options in at 
the time of the sale. 

I have not yet figured out if it is best · to make the gift to 
Tracy prior to the merger or after or exactly the best way to do it. 
At any rate, we all agree with the idea. I'll let you know more 
details later. 

Love, David 
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tW.l FMIl V STOCK OIERSHIP: nAV 198-4 SHARES CIFT TO SHARES , $1 $ a 
, GIFT TO H. TRACY tW..l JR. nAV 1~ APR 84 TRACY JR. AfTER . (f' 8,000,000 10,000,000 

nAV 1984 GIFT nEGA 
H. TRACY M.l SR. 8,600 8,,600 2.7 21'-,,~71 268,,214 
IDA ROSE M..l 8,500 _8,~ 2.7 212,,076 265 .. 095 

TOTII..: 17 .. 100 0 17,100 5.3 G,W 533 .. 308 
SHERLENE MJ. IMTHCl.OtEV '-,160 .. 16 ',744 1.2 ',"1' 116 .. 766 
DANIEL RIW 8MTtnOtEU 2 .. 000 200 1,800 0.6 ~ .. 910 56,,138 . 
SHERLEME M.l BMTtOJllEU AS CU$T001M FCR DM1EL tW..l BMTtnOtEU 600 60 5«) 0.2 13,"73 16,8.41 
SHERlEME M.1. BARTtO'(JIEU AS CUSTOOIAM f~ LAURA BMTtKLCJfeU 600 60 5«) 0.2 1',m 16,841 

TOTM.: 7.360 736 6.62'- 2.1 165.269 206 .. 587 I 

TMCV M..L JR. 3,650 (5,741) 9 .. '91 2.9 2,.. .. 306 292 .. 883 
ELIZABETH tUnIMCTm. tW. ... 2,,000 200 1 .. 800 0.6 44 .. 910 56 .. 1'8 
H. TIUa' tW.L JR. AS CUSTOOIM FCR HUlfTINCTfJI TRACY HALL 600 60 5aiO 0.2. 13 .. .03 16 .. 8"1 
H. TRACV tW..L JR. AS CUST001AM fCR ZIMA tw..L 600 60 5«) 0.2 1' .... 7' 16 .. 8.U 
H. T~ tW.l JR. AS CUSTOOIM FeR nARY tW.L 600 60 5«) 0.2 1' .. ~' 16 .. 8oi1 
H. TRACV tW.L JR. AS MTmIM fCR IDERT LMCF(R) tW.L 600 60 5-«) 0.2 13 .... 73 16 .. 8.41 
H. TRIW:f M.L JR. AS CUSTmIAM f~ SUSAMMA M.L 600 60 5«) 0.2 1' .. 47' 16 .. 841 
H. TRACY HIl.L JR. AS CUSTOOIAM FeR RICHARD M.EXMDER M..L 600 60 5«) 0.2 13 • .03 16.841 
H. TRACY M..L JR. AS CUSTOOIAM FeR ELIZ_TH tW.L 600 60 540 0.2 13 .. ffl 16,,8.41 
H. T~ tW.L JR. AS CUSTOOIAM FeR AMTtOV ROIKJT M..L 600 60 s.4O 0.2 13 .... 73 16,,8-i1 
H. TRACY M..L JR. AS CUSTOOIAN fCR SPENCER UILLI'" ROV tR.L 600 60 5aiO 0.2 13 .. '-73 16 .. 8.41 

TOTII.: 11,,050 740 16 .. 051 5.0 400 .. ~" 500,,59' 
DAVID R. tW.L (600 NANCV.. 3SO TRACY) 5 .. 3SO 535 .... 815 1.5 120,,135 150,,168 
KAREN YMIO'IKE M..L 2 .. 000 200 1 .. 800 0.6 44 .. 910 56 .. 138 
DAYlD RICHARD HIU AS CUSTOOIAM FCR nMK DAYID tW..L 600 60 540 0.2 1' .. 473 16 .. 841 
DAVID RICHARD M..L AS CUSTOOIAM FeR STEMN RAIOl.L tW.L 600 60 540 0.2 13 .. <473 16 .. ~1 
DAYID RICHMD HIU AS CUSTmIAM fCR "ICMEl II.LEH tW..L 600 60 540 0.2 13,m 16 .. 8<41 
DAVID RICHARD HM.l AS CUSTOOIAM FeR EftIL Y M..L 600 60 540 0.2 13 .. ffl 16 .. 8.41 
DAVID RIctfARO tW..L AS CUSTOOIM FCR BARBMA tW..L 600 60 5«) 0.2 13 " ffl 16,,8oi1 

TOTM.: 10 .. '50 1 .. 0'5 9 .. '15 2.9 232 .... 10 290 .. 51' 
ELIZABETH tW.L NEIL .... 0400 .... 3 .. 960 1.2 98 .. 802 123 .. 50' 
JOlt nMT1H NEIL 2,,000 200 1,,800 0.6 44 .. 910 56 .. 138 
ELIZABETH tW.L NEIL AS CUSTOOIAN FeR CREtDV SCOTT NEIL 600 60 s.4O 0.2 13 .. '-73 16 .. 8oil 
ELIZABETH HIl.L NEIL AS CUSTOOIAM feR EnIL V NEIL 600 60 540 0.2 13 .. ~3 

~ 

16 .. 8-i1 
ELUMETH HILL NEIL AS CUSTOOIAM fCR ERIN TRACIE NEIL 600 60 So4O 0.2 vt3 .. a03 16 .. 8<41 
ELIZABETH HIl.L NEIL AS CUSTOOIAM FeR JOtM PATRICK NEIL 600 60 Sa«) 0.2 13 .. ~3 16 .. 841 

TOTII.: 8 .. 800 880 7 .. 920 2.5 97 .. 605 2~ .. 006 
VIRGINIA HILL U(Q) 4 .. 0400 440 ',960 1.2 98 .. 802 123,50' 
BARRY DEUM'ME u(o) 2,000 200 1 .. 800 0.6 44 .. 910 56,,138 
YIRCINIA M-L UOOO AS CUSTmIAM F(R NATHAN SPENCER UOOO 600 60 540 0.2 13 .. 413 16 .. 841 
VIRGINIA Hfl.L U(Q) AS CUSTmIM fr.R UMREH TRACY UOOO 600 60 54) 0.2 1' .. 473 16,841 
VIRGINIA tW.L U(Q) AS CUSTOOIAN fOR J()IATHAN UESLEY U(Q) 600 60 540 0.2 1'."7' 16 .. 8.41 
YIRGINIA HPLl U(Q) AS CUSTmIAN F(R SARNf ELIZABETH UOOO 600 60 540 0.2 13,,473 16 .. 8<41 

TOTM.: 8 .. 800 880 7,920 2.5 197 .. 605 2~,006 

CMARLOTTE Hll.L UEICHT .... 0400 440 3,,960 1.2 8 .. 802 123 .. 503 
BRYAN YOOMC "flettT 2 .. 000 200 1 .. 800 0.6 44 .. 910 56,1'8 
CHARlOTTE HILL AS CUSTOOIAN FeR SAMf UEICHT 600 60 540 0.2 1 .. ~, 16 .. 8"1 
OMARLOTTE MALL AC OU$lOOI.. FCJt MANUM WEICMl 600 60 5-40 0.2 lJ .. <47J 16 ..... 1 

CHARlOTTE tut.L AS CUSTOOIAN F~ HYRltt RtJJERT UEIGHT 600 60 540 0.2 1' .. 47' 16 .. 841 
TOTM.: 8,200 820 7 .. 380 2.3 18 .... 132 230 .. 165 

NANCV tRL "ECMI 3,,300 330 2 .. 970 0.9 7~,,102 92,,627 
OtlJOlAS M.LEN nECMt 2 .. 000 200 1 .. 800 0.6 44: 910 56,138 
NANCV Hll.L "ECMI AS CUSTOOIAN F(R CRI MNE "ECHm 600 60 5«) 0.2 13 .. -i73 16 .. a..1 
NMCY tW.L nECHm AS CUSTOOIAM FCR CttELSEY ME nECttm . 600 60 540 0.2 1' .. ..n 16 .. 8-il 

TOTM.: 6 .. 500 650 5 .. 850 1.8 1.fi,958 182,,448 
DAVID R. tW.l ST~ FRO! nEGA... BOlUSES (1000 +30(0) '-,,000 '-.. 000 1.2 99 .. 800 124 .. 750 
DAVID R. tul.l STOOl (DHD 5a..D TO NEU CJMER FCR 5' ~ "ECA(3206io)5 16,,032 16,032 5.0 0400 .. 000 500,000 

TOTM. F"'IL V STOOl: 98 .. 192 ~ .. 7"1 98 .. 192 30.6 2 .. aM9 .. 900 3 .. 062 .. 375 

DAVID HALL, GENERAL MANAGER, MEGADIAMOND INDUSTRIES, INC., 275 WEST 2230 NORTH, PROVO, UTAH 84064 800-453-1370 


